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 Laura’s big day 
Laura Jones has just left school and got her first job with a local company. She’s 
very excited at earning decent money at last and is looking forward to having a 
lot more money to spend on clothes. She wants to buy a car, of course, and to 
go abroad for holidays with her friends.  

Her starting salary will be about £13,000. This sounds like such a lot of money. 
She can’t imagine how on earth she will spend all this – but she’ll give it a good 
try! 

The first shock 
Halfway through week one, Laura suddenly realised that she wouldn’t be getting any 
wages at the end of the week as she had when she worked at the supermarket. Disaster! 
She was desperately in need of some new clothes for work - and she had promised 
herself a great weekend.  

Her boss had reminded her that she wouldn’t be paid until the end of the month! Laura 
had to borrow money from her parents to get through the first month – and then she 
would have to start paying them back! This was not really the dream start she was hoping 
for.  

• What do you think are the disadvantages of being on a monthly salary, rather than 
a weekly wage? 

• What are the advantages? 
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The big day arrives – at last 
At last the end of the month arrived and Laura was given a pay slip showing how much 
she had earned that month. Laura had worked really hard because everything was so new 
and she felt very tired. She had been glad in a way that she had no money, because she 
could hardly keep awake in the evenings. But she had learned a lot and had enjoyed 
feeling grown-up.  Her annual starting salary was 13,000 which was great.  That should be 
about £250 per week.  

But to her dismay, when she opened her pay slip, there wasn’t enough in it! She knew 
she would have to pay some tax but it seemed such a lot. And that wasn’t all! 

Have a look at the payslip that upset Laura so much: 
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 Summary 
Laura hadn’t realised that anyone who earns less than a certain amount (In 2008 this was 
£6,035) doesn’t have to pay any tax at all. So that was why she didn’t get taxed when she 
was working at the supermarket. Now she is earning a proper salary, anything about this 
sum gets taxed.  

So in her first year at work Laura is going to pay tax (20% at 2008 rates) on only £6,965 
of that. Though it still seemed a lot!  

Laura will have to pay tax on £13000 less £6035 which is the personal allowance. 

£13000 - £6035 = £6,965 

20% of £6,965 =  £1393 per year. 

Therefore, every month Laura will £1393 divided by 12 = £116.08. 

National Insurance is to cover unemployment benefit and the basic state pension. 

This is 11% of taxable income. So Laura will pay 11% of £6,965 = £766.15 per year. 

So each month Laura pays £63.85 in NI.       

Work out what Laura’s average monthly pay will be after tax and NI 

[£903.40 is the answer I think] 

So if an employer offers you, say, "£15,000 a year", remember that the total paid into 
your bank account is likely to be much less in reality. Out of this total (or gross) amount 
has to come income tax and National insurance, leaving a net sum. And if Laura were to 
start paying into a pens ion fund, (and it’s never too early to do that) even more would 
come out of the gross amount.  
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 Work is so taxing! What does it all go on? 
 DID YOU KNOW…? 

• Every year the government spends millions of pounds on children’s education. 
This is around £5,000 per year for every secondary school child. 

• Every year the government spends about £7,500 per person from public funds. 

• The cost of paying Social Security benefits every year amounts to an avERAGE OF 
OVER £2,500 PER PERSON. 

 QUESTIONS 

• How many different kinds of taxes can you think of? 

• What tax will you pay if you buy a new phone? 

• How much tax is paid when a parent buys children’s clothing?  

• How many things can you think of that the government spends money on out of 
the taxes it collects?  
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Points of View about Taxation  
Paying taxes is not everyone’s favourite thing but then again, who wants to lose their job 
and get no help from the government while they’re out of work?  Here are some 
statements – sort them into agree and disagree piles.  

1 

I think the government should not tax 

anyone until they’re 21 years of age. 

Things are so expensive these days when 

you don’t earn much.  

2 

No one pays income tax higher than 

40%. Really rich people should pay far 

more than that. 

3 

I’m a parent and I send my children to 

private school. The government should 

give me back the tax I’ve paid for their 

education – that’s going on other 

people’s children and I’m paying twice! 

4 

I’m a pacifist and I really object to any of 

my money being spent on the arms 

trade. The government should allow me 

not to pay that part of my taxes. 

5 

Things which damage the environment 

ought to be really heavily taxed – like big 

cars, and houses without double glazing 

or insulation. 

6 

I pay too much tax because the 

government thinks it knows better than 

me how to spend my money. No one 

should pay more than 20% of their 

income to the government.  

7 

Taxation on cigarettes and alcohol ought 

to be much higher than they are, because 

many people are smoking and drinking 

too much.   

8 

The government ought to make all 

drugs legal because the police can’t 

catch everyone doing it. Then they 

could tax them heavily. If people are 

stupid enough to do drugs, then at least 

someone else would benefit.  

 

 


